The Honorable Mitch Daniels
Governor of the State of Indiana

Statehouse
Indianapolis, IN 46204

September 4th, 2007
Dear Governor Daniels,

The undersigned environmental and consumer organizations oppose the approval for
construction of Duke Energy’s proposed integrated coal gasification power plant at the
current Edwardsport facility in southwest Indiana (Knox County) for the following
reasons:

o The cost for the plant has nearly doubled in the past year, and is now projected to
be at least 2.1 billion dollars not including carbon capture and sequestration.

o The construction of the plant would lead to significant rate increases for Duke/PSI
customers even though cheaper, cleaner alternatives exist to meet electric demand
and would maintain greater stability in electric bills for residential and business
ratepayers.

o If the plant were built, there would be a net increase in carbon dioxide emissions
from the Duke system without any prospect for capture and sequestration
technology add-ons by the time the plant is completed.

o If the plant were built, there would be net increases in particulate emissions,
responsible for numerous pre-mature deaths and severe lung disease problems in
Indiana.

o More jobs can be created and cleaner air achieved if Duke Energy were to shift

investment from the plant to end-use energy efficiency for homes and businesses,
renewable energy technology, and combined-heat-and-power projects at industrial
facilities.

0 Overwhelming evidence exists that an emphasis on diversification and
decentralization of the electric energy mix would result in a much stronger
economy and a much cleaner environment while allowing us to meet electric
energy demand and address global warming in an economically sound and cost-
effective manner.

o New, centralized, fossil-fuel-fired power plants, particularly those based on
commercially unproven technology (which is the case with respect to the Duke
proposed coal gasification plant), should be considered only when carbon capture
and sequestration technology is available and site-specific conditions are



compatible with sequestering the carbon dioxide emissions from a plant, and only
after end-use efficiency, combine-heat-and-power and renewable technology

options have been exhausted.

Therefore, we, the undersigned organizations, respectfully request that you:

1) Withdraw your support for the proposed Duke coal gasification plant; and,

2) Endorse a state energy policy that emphasizes end-use energy efficiency,
renewable energy technology, and distributed power prior to investing in more

fossil-fueled generating capacity.

Please respond, in writing, to the organizations listed below at your earliest convenience

with your thoughts on our request.

Sincerely,

Peter J. Fritz, Ph.D.

Sierra Club

Energy Task Force Chair
Hoosier Chapter Sierra Club
1915 W. 18" St., Suite D
Indianapolis, IN 46202-1016
317-822-3750

James Daniels

First Vice-President
IN Division

Izaak Walton League
1808 Ravenswood Dr.
Evansville, IN 47714
812-401-0858

John Blair

President

Valley Watch, Inc.
Evansville, IN 47713
812-464-5663

Richard Hill
President

Save the Valley, Inc.
PO Box 813
Madison, IN 47250

John Gibson

Earth Charter Indiana

3038 Fall Creek Pkwy N Dr
Indianapolis, IN 46205
317-925-9297

Tyson Slocum

Director

Energy Program

Public Citizen

215 Pennsylvania Ave, SE
Washington, D.C. 20003
202-454-5191

Anna Aurilio

Director

Washington D.C. Office
U.S. PIRG

218 D St, SE
Washington, D.C. 2003
202-546-9797 ext. 37

Nancy Griffin

State Director

AARP Indiana

1 N. Capital, Suite 1275
Indianapolis, IN 46204



812-265-4577

Grant Smith
Executive Director

Citizens Action Coalition of Indiana, Inc.

5420 N. College Ave., Suite 100
Indianapolis, IN 46220
317-205-3535

Lucille Bertuccio

President

Center for Sustainable Living
323 South Walnut
Bloomington, IN 47408
812-332-8796

Amy DiStaulo

Executive Director

Hoosier Environmental Council
PO Box 1145

Indianapolis, IN 46206

317-423-7101

Andy Mabhler

Network Coordinator

Heartwood

3875 South County Road 50 West
Paoli, IN 47454

812-723-2430

Greenpeace USA

John Coequyt

Energy Policy Specialist
702 H St NW, Suite 300
Washington, DC 20001
800-326-0950

TerryUsrey

President

Hoosier Environmental Council
South Central Region
Bloomington, IN 47408
812-334-1247

cc. Indiana Utility Regulatory Commission, Indiana Office of Utility Consumer

Counselor, elected officials, and the media



